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 Sequent Scientific Ltd. 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs)  144 

Target Price (Rs)  224 

BSE code 512529  

NSE Symbol SEQUENT   

Bloomberg SEQ IN  

Reuters SEQU.BO  

Key Data 
 

Nifty 11,154 

52 Week H/L (Inr) 158 / 52 

O/s Shares (Mn) 248 

Market Cap (Bn) 35 

Face Value (Inr) 2 

Average volume 
 

3 months 33,19,945 

6 months 25,50,455 

1 year 15,22,114 

Relative Price Chart 

Company Background 

Incorporated in 1985, Sequent Scientific Limited (SSL) has a presence in animal APIs and veterinary 
formulations and bioanalytical services. Until September 2017, SSL (standalone) was engaged in 
manufacturing human APIs but this segment was demerged following which SSL became a pure-play 
animal health company. At present, SSL (consolidated) manufactures veterinary APIs and formula-
tions in its wholly-owned subsidiary, Alivira Animal Health Limited (AAHL), and offers analytical ser-
vices to the pharmaceutical industry through another wholly-owned subsidiary - Sequent Research 
Limited (SRL). SSL‘s (consolidated) portfolio consists of about 27 commercial products in animal 
health API and over 1000 products across 12 dosage forms. Post demerger of the human API busi-
ness, it has 8 manufacturing facilities across India, Spain, Turkey, Brazil and Germany. 

Investment Rationale  
Vertically Integrated animal healthcare player with a strong global footprint   
SSL through its wholly-owned subsidiary has emerged as India’s largest animal health company with a 
comprehensive portfolio covering animal feed, nutritional and therapeutic classes that address 
a multitude of species across therapy classes in key markets globally like Europe, LATAM, Turkey, 
India, Africa, SE Asia, France, US & Ukraine. Product-wise SSL has a range of dosage forms includ-
ing injectables, powders, granules, solutions, suspensions, and topicals with over 1000+ Finished 
Dosage Formulations (FDFs) across 12 dosage forms & key therapies where SSL is a dominant play-
er includes feed supplements, antibiotics, anthelmintics, antibacterial, skincare (dermatology) products 
and disinfectants. Active Pharmaceutical Ingredients (API) predominantly includes Anthelmintics and 
emerging Nonsteroidal Anti- Inflammatory Drug (NSAID) portfolio. Around 66% of SSL‘s revenues 
come from formulations while the balance 34% comes from APIs. 55% of SSL‘s revenues come from 
the global top 10 animal health companies. Geographically looked at, over 90% of its revenues coming 
from outside India. 47% of its formations were sold in Europe, Emerging markets accounted for 21%, 
Turkey 18% & 14% LATAM as of FY20. 

API segment continues to show traction on the back of capacity expansion   
SSL is one of the world‘s leading producers of Active Pharmaceutical Ingredients (APIs) and claims to 
be the world‘s largest producer of Anthelmintic APIs and the largest producer of animal health APIs in 
India. SSL has 27 commercial API’s with a pipeline of 14+ products across therapeutic areas such as 
anthelmintic, NSAIDS, beta-agonists, anti-protozoal, and ectoparasiticides. The company’s products 
are sold to customers in multiple geographies including the United States, Europe, MENA, Latin Amer-
ica, and India. The revenue from the API segment clocked a CAGR of 21% over FY15-20 and contrib-
uted 34% of revenue in FY20. Superior growth in the API segment was driven by multiple product 
lunches coupled with increasing penetration among 10 animal health players. In FY20, Contribution 
from the top 10 products stood at 88% with the top 10 customers contributing 55% of total API reve-
nue. Sequent claims the Mahad site as the world’s largest facility making Albendazole, a widely used 
antiparasitic agent. Albendazole API revenue grew at CAGR of 56% over FY17-20 on the back of 
strong volume growth of 35% during the same period. Given the strong demand outlook, the company 
is expanded Albendazole capacity by 33% which will provide strong headroom to tap growing demand 
for the product. The company has commercialized three APIs in the US market since its first product 
lunch in FY19.  In the last three years, Alivira has filed eighteen VMFs, with sole filing for six molecules 
other than the innovator. For further six filings, there are less than three competitors thereby establish-
ing themself dominant position in API filings and making their products a moat as compared to com-
petitors. SSL has a pipeline of 14+ products and expecting to commercialize six more products over 
the next three years in the US market. With the help of capacity addition in Albendazole API coupled 
with the commissioning of Vizag enhanced capacity to accelerate the growth momentum of the API 
segment going forward. SSL in the past, leveraged its existing relationship with its customers to ex-
tend our product offerings to a particular customer as well as increase its product offerings to them in 
other geographies. The company continues to expand margins through a focus on regulated markets 
(~70% from revenue) and/or customers along with high-value products. We believe the API segment 
to report 22% CAGR over FY20-23 on the back of strong traction in existing products along with new 
product launches in the US and other geographies. In addition, favorable pricing dynamics in the API 
space are also supportive. 
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Formulations segment continue to gain momentum backed by increasing geographic 
expansion and the strong pipeline 

Its foray into the animal health formulations business was in 2008, which initially started with supplying 

products to 10 countries, and then expanding their geographical presence to products supply to 18 

countries in Africa and 4 in Asia. In 2012, SSL launched a formulations business in India by introducing 

products in areas such as cattle prescription, poultry, and animal nutrition. Over FY15-FY20, the com-

pany has strengthened its formulation product profile through inorganic investments (8 acquisitions at a 

total outlay of INR3.5bn) which resulted in 7.8x growth in formulation revenue along while diversifying its 

revenue mix over FY15-20. Some of the acquisitions by SSL include: a) Karizoo, Spain (presence in 

animal anti-biotics and nutritional segment with over 100 products registered globally); b) N-VET/

Fendigo, Belgium (presence in animal anthelmintics and antibiotics segment with over 250 product reg-

istrations); c) Evance, Brazil (presence in animal antibacterial and antibiotics segment with over 20 

product registrations); d) Provet, Turkey (presence in animal anti-biotics and nutritional segment with 

over 120 product registrations; e) Lyka, India (presence in animal feed additives with over 120 regis-

tered products) and f) Bremer Pharma, Germany (presence in animal vitamins, antibiotics, and hor-

mones injectable segment with over 400 registered products). Going forward, the larger part of the 

growth in the formulations segment will be driven by monetization of the injectables pipeline in the US 

and other regulated markets, which should begin from the end of FY22 with meaningful contribution 

inception from FY23. Moreover, the company intends to file 10+ new fillings in the US market with an 

addressable market size of over $500mn. We expect overall formulation revenue to register 15.3% 

CAGR over FY20-23E fueled by the ramp-up in supplies of existing products and possible commer-

cialization of products in different geographies. 

Strong Financials; Improving return ratios bode well 

We expect SSL to register a 17.1% CAGR in revenue, to INR18.9bn, over FY20-23E. The growth is 

likely to be driven by a margin-accretive portfolio, namely high-value APIs (through the launch of prod-

ucts, which would turn out to be vast revenue opportunities) and approval/commercialization of Formu-

lation products in the US/European market. We expect the EBITDA margin to improve 421bps over 

FY20-23E with a strong absolute EBITDA CAGR of 26.9% over FY20-23E, powered by strong revenue 

growth in both the API and Formulation segment. We expect a 47.2% CAGR in adjusted net profit over 

FY20-23E, to INR2.22bn, boosted by healthy revenue growth and a strong EBITDA margin. The growth 

in net profit would be considerably more than that in revenue, largely because of strong operational 

performance, reduction in finance cost, and non-major increase in the depreciation charge. With the 

twin levers of scale and operating efficiencies playing out, SSL’s return ratios have improved substan-

tially from RoE/RoCE of ~0.3%/2% in FY18 to 9.6%/11.7% in FY20. Going forward. we expect further 

enhancement in return ratios (RoE/RoCE of 20%/21% in FY23E) resulting in robust operating cash flow 

generation (Avg FCF of INR 1.6bn/ year) backed by mid-teen top-line and substantially higher profitabil-

ity growth. Consolidated net adjusted leverage (Net Debt/EBITDA) improved to 1.2x in FY20 (FY19: 

1.6x; FY18: 2.6x), largely driven by the improvement in EBITDA generation. We expect SSL to become 

net debt-free by FY22 driven by strong cash flow generation along with debt repayments of INR 1bn by 

FY23 (we have not considered any dividend payout during the forecasted period and INR 2.4-2.5bn 

cash generation from stake sale in Solara Active and Strides Pharma). 
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Source: Ace Equity,  BP Equities Research 

Why we like this stock & valuation methodology 

SSL’s strong business risk profile as a result of its large and diversified revenue streams across geographies and products. We believe the 
company is on the verge of reaping the full potential of its past investments, led by its ongoing R&D investments in first to market animal 
health generics and the creation of a strong injectable pipeline. Moreover, it has built a very large pipeline of VMF filings (3rd largest in 
animal health space) in the US, which permits SSL to boost its overall API business growth. We expect API segment has enough head-
room left and can continue to grow at CAGR of 20.6% over FY20-23, driven by an improved product/geography mix and supportive pricing 
dynamics. On the formulations Segment front, we expect a CAGR of 15.3% over FY20-23e, on the back of approval of new registrations 
across geographies. The larger growth pie in the formulations segment to be driven by the commercialization of the injectable pipeline in 
the US and other regulated markets which should begin FY22 onwards.  In addition, Carlyle's entry as the promoter would leverage its 
global network that can help Sequent accelerate business growth, strengthen the operation, and product innovation skills. Considering the 
expected strong growth in profitability, healthy balance sheet with improving return ratios, we are optimistic about the long-term growth 
prospects of the company. We foresee 17.1% revenue CAGR, 421bps margin expansion and 47.2% growth in earnings over FY20-23E. 
The balance of portfolio among high value/ low volume products with operating leverage kicking in to help it clock a faster growth in earn-
ings. At the CMP (INR 144), the stock trades at 16x FY23e EPS and 9.7x EV/EBITDA. We believe the stock to witness gradual re-rating 
on the back of a stronger product pipeline and improved return ratios. We initiate coverage on the stock & recommend a ‘BUY’ rating with 
a target price of INR 224 per share, valuing the company at 25x of its FY23e earnings.  

Key Financials 

YE March (Inr. mn)  FY18   FY19   FY20   FY21E   FY22E   FY23E  

Revenue 8,478 10,393 11,792 13,406 15,563 18,957 

Revenue Growth (Y-oY) 24.0% 22.6% 13.5% 13.7% 16.1% 21.8% 

EBITDA 830 1,249 1,703 2,066 2,588 3,479 

EBITDA Growth (Y-o-Y) 104.7% 50.6% 36.3% 21.3% 25.3% 34.4% 

Net Profit 4,216 487 699 1,033 1,511 2,229 

Net Profit Growth (Y-o-Y) (3149.5%) (88.5%) 43.7% 47.7% 46.3% 47.5% 

Diluted EPS 17.0  2.0  2.8  4.2  6.1  9.0  

Diluted EPS Growth (Y-o-Y) -3149.5% -88.5% 43.7% 47.7% 46.3% 47.5% 

No of Diluted shares (mn) 248 248 248 248 248  248 

Key Ratios 

EBITDA (%) 9.8% 12.0% 14.4% 15.4% 16.6% 18.4% 

NPM (%) 49.7% 4.7% 5.9% 7.7% 9.7% 11.8% 

RoE (%) 0.3% 7.2% 9.6% 13.0% 16.4% 20.1% 

RoCE (%) 2.1% 7.2% 11.7% 14.1% 16.7% 20.8% 

Tax Rate % 56.9% 3.4% 12.8% 20.0% 20.0% 20.0% 

Book Value Per share (Rs.) 26 28 30 34 40 49 

Valuation Ratios 

P/E (x) 8.5x 73.5x 51.2x 34.6x 23.7x 16.0x 

EV/EBITDA 46.1x 30.6x 22.5x 17.9x 13.8x 9.7x 

P/BV (x) 5.5x 5.1x 4.8x 4.2x 3.6x 2.9x 

Market Cap. / Sales (x) 4.2x 3.4x 3.0x 2.7x 2.3x 1.9x 

Net Debt / EBITDA 2.6x 1.6x 1.2x 0.3x -0.2x -0.7x 

Debt to Equity  0.4x 0.4x 0.4x 0.3x 0.2x 0.1x 



Sequent Scientific Ltd.                                                               Initiating Coverage Report     

Institutional  Research                      BP Equities Pvt. Limited (www.bpwealth.com)                                        22/09/2020  

BP Equities reports are also available on Bloomberg [BPEP <GO>]  

    B P    W E A L T H 

Investment Rationale 

Vertically Integrated animal healthcare player with strong global footprint  

SSL through its wholly-owned subsidiary has emerged as India’s largest animal health company with a 

comprehensive portfolio covering animal feed, nutritional and therapeutic classes that address 

a multitude of species across therapy classes in key markets globally like Europe, LATAM, Turkey, 

India, Africa, SE Asia, France, US & Ukraine. Product-wise SSL has a range of dosage forms includ-

ing injectables, powders, granules, solutions, suspensions, and topicals with over 1000+ Finished 

Dosage Formulations (FDFs) across 12 dosage forms & key therapies where SSL is a dominant play-

er includes feed supplements, antibiotics, anthelmintics, antibacterial, skincare (dermatology) products 

and disinfectants. Active Pharmaceutical Ingredients (API) predominantly includes Anthelmintics and 

emerging Nonsteroidal Anti- Inflammatory Drug (NSAID) portfolio. Around 66% of SSL‘s revenues 

come from formulations while the balance 34% comes from APIs. 55% of SSL‘s revenues come from 

the global top 10 animal health companies. Geographically looked at, over 90% of its revenues com-

ing from outside India. 47% of its formations were sold in Europe, Emerging markets accounted for 

21%, Turkey 18% & 14% LATAM as of FY20. 
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Well-diversified revenue mix between products and geographies  

Source: Company  BP Equities Research 
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Animal Healthcare Market Overview: 

The global animal health market size stood at USUSUS$36 billion in CY19 and is projected to grow at 

a CAGR of 6.1% to reach USUSUS$47.1 billion by CY25. The production animal segment accounts 

for a larger pie of 60% and the balance 40% is companion animals. Fueled by the rising demand in 

quality animal meat and milk, recent outbreaks in animal diseases, and human inclination towards 

companionship of animals/pets. The new diseases in animals and the subsequent transfer to humans 

due to the consumption of such meat products and also companionship are propelling the animal 

healthcare market globally. 

 Production Animal  

The world population is projected to reach 9.8 billion people by 2050 (a staggering jump from today’s 

7.6 billion). The rising need for protein along with population growth, coupled with changes in dietary 

preference and rising income levels are the future. The pressure on farmers to feed more people, with 

less water and land available, in an environmentally sustainable way, will be paramount. Livestock 

production, while increasing, still faces barriers in infectious and parasitic diseases. Hence, there is a 

significant need for proper diagnosis and the right medication. 

 Companion Animal  

Pet ownership is increasing globally. Driven by factors like changes in lifestyles, increased urbaniza-

tion, nuclear families, single status, few or no children, and the last but the most important being em-

ployment stress creating a significant need for emotional support. With more people having to stay 

indoors for safety the need for companion animals will grow. However, the growing incidence of zoon-

otic diseases is a concern, driving the demand for the companion animal healthcare market.  
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Source: Source: BP Equities Research 

Global Animal Healthcare Market Snapshot 

Companion animal  Example 

Production Animal  Example 

Market Share by Product Segment Regional Share Market Share by Animal Type 



Sequent Scientific Ltd.                                                               Initiating Coverage Report     

Institutional  Research                      BP Equities Pvt. Limited (www.bpwealth.com)                                        22/09/2020  

BP Equities reports are also available on Bloomberg [BPEP <GO>]  

    B P    W E A L T H 

Leading animal health companies 

The medicines and vaccines segment of the global animal health industry is dominated by major phar-
maceutical companies. The five-largest companies (Elanco acquired Bayer AH business) account for 
over 56% of the industry with about USUSUS$20bn in revenue out of a total of USUS$36bn in 2019. 
Today, U.S. pharmaceutical manufacturer Zoetis is the world’s largest company in the animal health 
sector, with total revenue of close to USUSUS$6.3bn in 2019. Zoetis was a part of Pfizer – under the 
name Pfizer Animal Health - until 2013 when it became an independent company. Two of the compa-
ny’s largest product categories are vaccines and anti-infectives. Zoetis’ main competitors in the animal 
health market are German Boehringer Ingelheim, and U.S. -based Merck & Co. and Elanco (Eli Lilly). 

M&A activities within the industry 

The animal health market saw some major transactions in the last few years. One of the largest M&A 
deals was the takeover of the French company Sanofi’s animal health division (Merial) by Boehringer 
Ingelheim from Germany within a swap deal. Another remarkable transaction was the acquisition of 
Swiss-based Novartis’ animal health segment by the U.S. company Elanco (Eli Lilly) in 2014. Merck’s 
purchase of animal health company Antelliq in Dec 2018 for US$2.4bn. Recently (Aug 2020), Elanco 
completed the acquisition of Bayer Animal Health for US$6.89bn. We believe the competition is ex-
pected to reduce in the long run in the animal healthcare market due to increasing consolidation activi-
ties taking place.  
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Source: Annual reports of above mentioned companies, *others sales based on industry size,   BP Equities Research 

USD in bn  Parent AH Sales 2019 AH Market Share R&D in % 

Zoetis  Pfizer 6.26 17% 7% 

Merck Animal HeALTH Merck 4.39 12% NA 

Boehringer Ingelheim Animal Health (Euro) Boehringer Ingelheim 4.04 11% 10% 

Elanco Eli Lilly & Co 3.07 9% 9% 

Bayer Animal Helth Bayer 1.57 4% NA 

Virbac SA   0.94 3% 2% 

Others *   15.73 44% NA 

Top 5 Companies Accounts over 56% of Market share in Global Animal Healthcare Market  

Animal Health- The BEST of both worlds  

Source: Company   
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Growth Drivers 

 Increasing global consumption of meat and milk is escalating the demand for the  

animal healthcare market 

The changing lifestyle, increasing per-capita income level, and growing population have led to an in-

crease in meat consumption globally. Demand for protein-rich food such as meat, eggs, and milk, is 

rising and it is increasing the number of animal farms globally. The healthcare expenditure on farms is 

increasing, due to the increasing number of animals and the growing concern for their health. 

 Increasing food-borne and zoonotic diseases have boosted the animal healthcare 

market 

Zoonoses are infectious diseases in vertebrate animals that can be transmitted directly or indirectly to 

humans. The incidence of food-borne and zoonotic diseases is increasing globally and it has raised 

the concern of pet owners and animal farm owners over the health profile of their animals. Brucellosis, 

a bacterial infection, which causes abortion or stillbirth in animals, is rising in the U.S. and other coun-

tries. Such an increase in diseases has created a higher demand for the animal healthcare market. 

 The increasing trend of pet adoption is driving the market for animal healthcare 

Changing lifestyle and adoption of western culture in developing countries such as China and India 

have resulted in increased adoption of pet animals which has been driving the animal healthcare mar-

ket. Pet ownership is also becoming a social attitude or status symbol in developing countries. Many 

people adopt dogs and cats for therapeutic and psychological benefits. Dogs are also kept for security 

and thief detection reasons. 
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Source: Food and Agriculture Organization of United Nation  BP Equities Research 

Global Meat Production (million tons, 1999-2030) 

According to the Food and Agri-
culture Organization (FAO) of 
the United Nations, the global 
meat production is expected to 
grow from an estimated 272.2 
million tons in 2015 to 341.1 
million tons in 2030. In develop-
ing countries such as China, 
India and Brazil, it is expected to 
increase from an estimated 
164.2 million tons to 224.1 mil-
lion tons during the same period. 

In the U.S., 68% of fami-
lies reported they owned a pet in 
the 2017-2018 APPA National 
Pet Owners Survey. That figure 
is up from 58% in 1988, the first 
survey year.  
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API segment continue to show traction on the back of capacity expansion   

SSL is one of the world‘s leading producers of Active Pharmaceutical Ingredients (APIs) and claims to 
be the world‘s largest producer of Anthelmintic APIs and the largest producer of animal health APIs in 
India. SSL has 27 commercial API’s with a pipeline of 14+ products across therapeutic areas such as 
anthelmintic, NSAIDS, beta-agonists, anti-protozoal, and ectoparasiticides. The company’s products 
are sold to customers in multiple geographies including the United States, Europe, MENA, Latin Amer-
ica, and India.  

The revenue from the API segment clocked a CAGR of 21% over FY15-20 and contributed 34% of 
revenue in FY20. Superior growth in the API segment was driven by multiple product lunches coupled 
with increasing penetration among 10 animal health players. In FY20, Contribution from the top 10 
products stood at 88% with the top 10 customers contributing 55% of total API revenue.  

 Capacity expansion of Albendazole + Vizag facility = Next wave of growth  

Sequent claims the Mahad site as the world’s largest facility making Albendazole, a widely used an-
tiparasitic agent. Albendazole API revenue grew at CAGR of 56% over FY17-20 on the back of strong 
volume growth of 35% during the same period. Given the strong demand outlook, the company is ex-
panded Albendazole capacity by 33% which will provide strong headroom to tap growing demand for 
the product.  

 Product Analysis  

Roundworms are leading the vector segment for the albendazole veterinary drugs market. The most 
commonly encountered helminthiasis infection in animals is the roundworms such as soil-transmitted 
schistosomiasis and ascariasis frequently encountered in grazing animals. The dose of albendazole in 
cattle is between 7.5 to 10mg/kg, for small farm animals such as sheep and goat a dose of 5mg/kg is 
recommended. Tapeworm vectors are anticipated to register rampant market growth owing to the in-
gestion of contaminated food, water, and ingestion of fleas by small pet animals such as dogs and 
cats. The frequently encountered tapeworms in the gastrointestinal tract of pet animals worldwide are 
Dipylidium caninum in dogs and taneia taeniaformis in cats respectively. In pet animals, the dose of 
albendazole is adjusted as 10, 25, or 50mg/kg according to the severity and type of helminthiasis in-
fection. 
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Source: Company  BP Equities Research 

Albendazole API constitute 29% of overall API revenue    

According to industry report, 
over the next five years the 
Albendazole market will regis-
ter a 8.0%% CAGR in terms of 
revenue, the global market 
size will reach US$ 188.4 mn 
by 2025, from US$ 138.2 mn in 
2019. 

Strong volume and realization growth over FY17-20    
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 Well established relationship with Global Majors 

SSL’s customer profile consists of global majors across both animal and human health segments. Un-
der the veterinary segment, the company continues to supply its products to eight out of the top SSL’s 
customer profile consists of global major’s animal health companies including Zoetis Inc, Merck Animal 
Health, Bayer Animal Health, Virbac, Ceva, Vetoquinol, Boereinger Ingelheim, etc. By virtue of its 
large customer base, the company’s customer concentration is moderate thereby mitigating the risk of 
order volatility. Established relationships with a wide base of customers coupled with the regular addi-
tion of customers have supported the healthy revenue growth of the company over the years. Going 
forward, the company’s customer concentration is likely to reduce on the back of the company’s efforts 
to enter into newer products across segments in addition to catering to new customers across geogra-
phies. 

 Expansion of Vizag capacity  

SSL has  a capacity of 225 KL at Vizag and are in the process of expanding the same to 350 KL. This 
will enable them to ramp up production volumes significantly in 2022. Vizag Plant is India’s only 
USFDA approved animal health API manufacturing facility. 

 US VMF fillings to support  API growth engine  

The company has commercialized three APIs in the US market since its first product lunch in FY19.  In 
the last three years, Alivira has filed eighteen VMFs, with sole filing for six molecules other than the 
innovator. For further six filings, there are less than three competitors thereby establishing themself 
dominant position in API filings and making their products a moat as compared to competitors. SSL 
has a pipeline of 14+ products and expecting to commercialize six more products over the next three 
years in the US market.   

With the help of capacity addition in Albendazole API coupled with the commissioning of Vizag en-
hanced capacity to accelerate the growth momentum of the API segment going forward. SSL  in the 
past, leveraged its existing relationship with its customers to extend our product offerings to a particu-
lar customer as well as increase its product offerings to them in other geographies. The company con-
tinues to expand margins through a focus on regulated markets (~70% from revenue) and/or custom-
ers along with high-value products. We believe the API segment to report 22% CAGR over FY20-23E 
on the back of strong traction in existing products along with new product launches in the US and oth-
er geographies. In addition, favorable pricing dynamics in the API space are also supportive. 
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Source: USFDA, BP Equities Research 

 

Alivira is Top 3’ USFDA Veterinary Master File (VMF) filers   
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Formulations segment continue to gain momentum backed by increasing geographic 
expansion and the strong pipeline 

Its foray into the animal health formulations business was in 2008, which initially started with supplying 

products to 10 countries, and then expanding their geographical presence to products supply to 18 

countries in Africa and 4 in Asia. In 2012, SSL launched a formulations business in India by introduc-

ing products in areas such as cattle prescription, poultry, and animal nutrition. Over FY15-FY19, the 

company has strengthened its formulation product profile through inorganic investments (8 acquisi-

tions at a total outlay of INR3.5bn) which resulted in 7.8x growth in formulation revenue along while 

diversifying its revenue mix over FY15-20. Some of the acquisitions by SSL include: a) Karizoo, Spain 

(presence in animal anti-biotics and nutritional segment with over 100 products registered globally); b) 

N-VET/Fendigo, Belgium (presence in animal anthelmintics and antibiotics segment with over 250 

product registrations); c) Evance, Brazil (presence in animal antibacterial and antibiotics segment with 

over 20 product registrations); d) Provet, Turkey (presence in animal anti-biotics and nutritional seg-

ment with over 120 product registrations; e) Lyka, India (presence in animal feed additives with over 

120 registered products) and f)Bremer Pharma, Germany (presence in animal vitamins, antibiotics and 

hormones injectable segment with over 400 registered products). 

SSL has steadily built a diversified portfolio of 1,000+ finished dosage formulations (FDF) across 12 

dosage forms divided into therapeutic segments such as feed supplements, antibiotics, anthelmintics, 

antibacterial, skin care (dermatology) products, and disinfectants with 40+ products in the pipeline with 

addressable market size of US$1bn. The company is a market leader in segments like Intra mammar-

ies, spot-on, and pour-on. We believe the company to witness robust growth across geographies, driv-

en by new launches and improved market share along with entering into new markets like North Amer-

ica and Australia.    
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Source: Company, BP Equities Research  

Growing Prominence Across Reregulated  Markets   Diversified Market Presence  
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Revenue by therapy (FY20) Formulations Pipeline  

Revenue by dosage form (FY20) Dosage form (Pipeline) 

Revenue by Species 

Source: Company, BP Equities Research  

Product pipeline by Species 

Source: Company, BP Equities Research  

Source: Company, BP Equities Research  
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 Commercialisation of the US Formulations to be next growth lever  

The company currently does not have a direct presence in the US, however, it is looking to build a 
presence in the same through acquisitions. SSL remains on track for approval of its first injectable 
product in Europe by the end of FY21. Approval in the US for the same injectable will happen in FY22. 
The targeted injectable product is the largest in the animal health space, representing US$350mn in 
global sales. Post-approval, we expect a gradual build-up in market share with < 5 generic players 
competing for a share. Being an early entrant in the product, SSL would look forward to sitting on this 
approval for building up a sales/presence in large territories like France and the US. The larger part of 
the growth in the formulations segment will be driven by monetization of the injectables pipeline in the 
US and other regulated markets, which should begin from the end of FY22 with meaningful contribu-
tion inception from FY23. Moreover, the company intends to file 10+ new fillings in the US market with 
addressable market size of over $500mn. We expect overall formulation revenue to register 15.3% 
CAGR over FY20-23E fueled by the ramp-up in supplies of existing products and possible commer-
cialization of products in different geographies.   
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Source: USFDA , BP Equity Research,* No of products includes multiple patents for single product 

Source: USFDA , BP Equity Research 

169* Formulation Products getting off patent from CY15-CY25  

83% of products going off patent belongs to large pharma companies    
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 Carlyle role as the new promoter to help Sequent strategically 

Carlyle Group entered into a binding agreement to acquire a majority stake in the former. On 8 May 
2020, CA Harbor Investments (an affiliated entity of CAP V Mauritius Limited and The Carlyle Group) 
proposed to acquire a 74% stake in SSL through private share purchase agreements, for a purchase 
price of INR86 per share. Under the Securities and Exchange Board of India’s Takeover Regulations, 
the proposed transaction triggered a mandatory open offer by CA Harbor Investments and CAP V 
Mauritius. The transaction closed in Sep 2020 Following the completion of this transaction, CA Harbor 
Investments became the new promoter of SSL. According to the SSL management, The Carlyle Group 
will draw on its global network, industry knowledge, and operating expertise in healthcare to advise 
SSL on its business expansion strategy, enhance its operations, and help the company drive sales 
and product innovation. The Carlyle Group will also help SSL to fast track its growth strategy in the US 
market apart from helping SSL to penetrate the China market and entry into newer segment viz. vac-
cines. Carlyle would entirely retain the existing professional team in Sequent which indicates that it 
intends to build on the past investments and continue on the strategic direction laid so far.  

 Zoetis agreement to double formulation distribution revenue   
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Source: Carlyle Group Investor Presentation 

Carlyle’s PE funds Historical performance  

Sequent entered into a multi-
year agreement with the global 
leader Zoetis to market & dis-
tribute their ruminant portfolio in 
India – commercialized from 1st 
July’20. The agreement gives 
SSL right to a portfolio of 13 
brands (19 SKUs) amounting to 
INR350-400mn in annual sales. 
The company can leverage this 
distribution opportunity through 
their 150+ filed force in India, 
which result in additional profit-
ability at a minimal cost.    

Source: Company, BP Equities Research 

Third-party formulation distribution:  Small but profitable opportunity   
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Strong Financials; Improving return ratios bode well 

We expect SSL to register a 17.1% CAGR in revenue, to INR18.9bn, over FY20-23E. The growth is 
likely to be driven by a margin-accretive portfolio, namely high-value APIs (through the launch of prod-
ucts, which would turn out to be vast revenue opportunities) and approval/commercialization of Formu-
lation products in the US/European market. We expect the EBITDA margin to improve 421bps over 
FY20-23E with a strong absolute EBITDA CAGR of 26.9% over FY20-23E, powered by strong reve-
nue growth in both the API and Formulation segment. We expect a 47.2% CAGR in adjusted net profit 
over FY20-23E, to INR2.22bn, boosted by healthy revenue growth and a strong EBITDA margin. The 
growth in net profit would be considerably more than that in revenue, largely because of strong opera-
tional performance, reduction in finance cost, and non-major increase in the depreciation charge. With 
the twin levers of scale and operating efficiencies playing out, SSL’s return ratios have improved sub-
stantially from RoE/RoCE of ~0.3%/2% in FY18 to 9.6%/11.7% in FY20. Going forward. we expect 
further enhancement in return ratios (RoE/RoCE of 20%/21% in FY23E) resulting in robust operating 
cash flow generation (Avg FCF of INR1.6bn/ year) backed by mid-teen top-line and substantially high-
er profitability growth. Consolidated net adjusted leverage (net debt/EBITDA) improved to 1.2x in FY20 
(FY19: 1.6x; FY18: 2.6x), largely driven by the improvement in EBITDA generation. We expect SSL to 
become net debt-free by FY22 driven by strong cash flow generation along with debt repayments of 
INR 1bn by FY23 (we have not considered any dividend payout during the forecasted period and INR 
2.4-2.5bn Cash generation from stake sale in Solara Active and Strides Pharma).  
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Source: Company, Bloomberg, BP Equity Research 

Revenue to grow at healthy pace   EBITDA margin to improve by 421bps over FY20-23E  

Cash flow generation remain strong Return ratios to continue its up move  

Source: Company, BP Equity Research 
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Company Background 

Incorporated in 1985, Sequent Scientific Limited (SSL) has a presence in animal APIs and veterinary 

formulations and bioanalytical services. Until September 2017, SSL (standalone) was engaged in 

manufacturing human APIs but this segment was demerged following which SSL became a pure-play 

animal health company. At present, SSL (consolidated) manufactures veterinary APIs and formula-

tions in its wholly-owned subsidiary, Alivira Animal Health Limited (AAHL), and offers analytical ser-

vices to the pharmaceutical industry through another wholly-owned subsidiary - Sequent Research 

Limited (SRL). SSL‘s (consolidated) portfolio consists of about 27 commercial products in animal 

health API and over 1000 products across 12 dosage forms. Post demerger of the human API busi-

ness, it has 8 manufacturing facilities across India, Spain, Turkey, Brazil and Germany. 
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Source: Company, BP Equities Research 

Well built product pipeline on the back of strong R&D capabilities   

 Manufacturing Facilities 

Source: Company, BP Equities Research 
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Source: Company 

Source: Company, BP Equities Research 

Progression of Sequent Scientific 

Sequent Scientific Ltd. - Board of Directors  
Name     Designation    Details 

Mr. Manish Gupta   Managing Director   

He has over 23 years of experience in leading and managing businesses 
across the US, Europe and India to enhance performance. Before joining Se-
Quent Scientific, he was the CEO of Strides Pharma Science Ltd, where he 
spearheaded the pharma operations.  

Mr. Sharat Narasapur   Joint Managing Director   

He has over 29 years of experience in chemical, agrochemical and pharmaceu-
tical industries in various roles, starting from design and development to man-
aging business operations. He has vast knowledge in techno-commercial oper-
ations involving management of large multilocation chemical/API manufacturing 
operations and global project/programme management. Mr. Narasapur has 

Mr. Neeraj Bharadwaj   Non Executive Director    

He is the Managing Director of Carlyle India Advisors Private Limited, focused 
on large growth capital and buyout opportunities across sectors in India. Prior to 
joining Carlyle in 2012, Mr. Bharadwaj was the Managing Director with Accel 
Partners’ growth investing operation in India. He also serves on the boards of 
Global Health Private Limited, VXI Global Solutions and Delhivery Logistics. 

Dr.Kamal Sharma   Independent Director   

He is currently the Non-Executive Vice-Chairman of Lupin and has over 48 
years of professional experience in executive positions in the Chemical and 
Pharmaceutical industries and has essayed a wide variety of roles in opera-
tions, corporate development and executive management. As the Managing 
Director of Lupin for a decade between 2003-13, he was instrumental in Lupin 
achieving leadership position in key markets and businesses, transforming it 
into one of the largest and fastest growing pharmaceutical companies globally. 
Previously, he also served as President & Chief Executive of the Life Sciences 
and speciality group and Member of the Management Board at RPG Enterpris-
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 Peer group comparison 
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Source: BP Equities Research, * Bloomberg estimate  

Companies 
Market Cap    
(US$ Mn) 

P/E (x) EV/EBITDA (x) P/Sales (x) 

FY20 FY21E FY22E FY23E FY20 FY21E FY22E FY23E FY20 FY21E FY22E FY23E 

CY19 CY20E CY21E CY22E CY19 CY20E CY21E CY22E CY19 CY20E CY21E CY22E 

Sequent Scientific           476  51.2 34.6 23.7 16.0 22.5 17.9 13.8 9.7 3.0 2.7 2.3 1.9 

Peers*                           

Virbac SA        2,035  24.8 23.7 19.5 17.3 12.0 15.1 16.0 14.2 1.6 1.6 1.5 1.5 

Phibro Animal 
Health 

          735  16.3 14.9 14.1 13.6 9.5 9.8 10.0 9.4 0.4 0.4 0.4 0.4 

Zoetis Inc      76,247  43.4 44.2 38.7 34.7 31.3 29.5 26.6 24.6 12.1 11.8 10.9 10.3 

Elanco Animal 
Health Inc 

       1,290  25.8 44.5 26.3 21.7 59.3 21.0 13.1 11.4 3.6 3.5 2.6 2.5 

Average    32.7 32.7 24.7 20.8 27.1 18.8 16.0 14.0 4.2 4.0 3.6 3.3 

Source: BP Equities Research, * Bloomberg estimate  

Companies 

Revenue  EBITDA Margin PAT   

PAT 
CAGR % 

P/E  PEG FY20 FY21E FY22E FY23E FY20 FY21E FY22E FY23E FY20 FY23E 

CY19 CY20E CY21E CY22E CY19 CY20E CY21E CY22E CY19 CY22E 

Sequent Scientific 12,046    13,406  15,563  18,957  14.1% 15.4% 16.6% 18.4%  699  2,229  47.2% 16.7 0.35 

Peers*                           

Virbac SA 1,050  1,071  1,120  1,119  17.1% 14.3% 15.3% 16.9% 68  98  12.7% 17.3 0.74 

Phibro  Animal 
Health 

800  809  836  854  12.8% 12.5% 12.8% 12.9% 44  51  5.1% 13.6 0.38 

Zoetis Inc 6,260  6,421  6,943  7,406  37.2% 38.1% 39.6% 41.4% 1,755  2,208  8.0% 34.7 0.23 

Elanco Animal 
Health Inc 

3,071  3,148  4,223  4,331  21.6% 20.5% 24.6% 27.6% 394  615  16.0% 21.7 0.74 

Average                  10.4% 21.8 0.52 

Superior earning growth profile with adequate headroom for margin expansion   
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 Key Risks and Concerns: 

 An outbreak of infectious disease carried by animals could negatively affect the sale and produc-
tion of company’s products. 

 Consolidation among top customers could negatively affect the pricing of SSL’s products 

 Company’s profitability remains exposed to adverse fluctuations in foreign currency   
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Source: BP Equities Research, Ace Equity 

EV/EBITDA Band - Sequent Scientific Ltd. 
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Valuation & Outlook  

SSL’s strong business risk profile as a result of its large and diversified revenue streams across geog-
raphies and products. We believe the company is on the verge of reaping the full potential of its past 
investments, led by its ongoing R&D investments in first to market animal health generics and the cre-
ation of a strong injectable pipeline. Moreover, it has built a very large pipeline of VMF filings (3rd larg-
est in animal health space) in the US, which permits SSL to boost its overall API business growth. We 
expect API segment has enough headroom left and can continue to grow at CAGR of 20.6% over 
FY20-23, driven by an improved product/geography mix and supportive pricing dynamics. On the for-
mulations Segment front, we expect a CAGR of 15.3% over FY20-23e, on the back of approval of new 
registrations across geographies. The larger growth pie in the formulations segment to be driven by 
the commercialization of the injectable pipeline in the US and other regulated markets which should 
begin FY22 onwards.  In addition, Carlyle's entry as the promoter would leverage its global network 
that can help Sequent accelerate business growth, strengthen the operation, and product innovation 
skills. Considering the expected strong growth in profitability, healthy balance sheet with improving 
return ratios, we are optimistic about the long-term growth prospects of the company. We foresee 
17.1% revenue CAGR, 421bps margin expansion and 47.2% growth in earnings over FY20-23E. The 
balance of portfolio among high value/ low volume products with operating leverage kicking in to help it 
clock a faster growth in earnings. At the CMP (INR 144), the stock trades at 16x FY23e EPS and 9.7x 
EV/EBITDA. We believe the stock to witness gradual re-rating on the back of a stronger product pipe-
line and improved return ratios. We initiate coverage on the stock & recommend a ‘BUY’ rating with a 
target price of INR 224 per share, valuing the company at 25x of its FY23e earnings.  
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Source: Company,  BP Equities Research 

Valuation Basis   FY20 FY21E FY22E FY23E 

              

EPS   2 3 4 6 9 

Growth in EPS (YoY %)   44% 48% 46% 48% 

Implied PE     51.2 34.6 23.7 16.0 

Assigned PE (25x PE)   25 25 25 25 

Target Price     70  104  152  224  

(Implied PEG Ratio considering next 2.5 years: 0.5)         

CMP        144 

Upside Potential (%)         56% 
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Source: Ace Equity, BP Equities Research 

Source: Ace Equity, BP Equities Research 

Common Sized Profit & Loss Account 
YE March (INR.In Mn)  FY18   FY19   FY20   FY21E   FY22E   FY23E  

Total Revenues 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

Less:             

Raw Material Consumed 54.5% 52.2% 51.3% 50.8% 50.3% 49.3% 

Employee Cost 13.4% 14.0% 14.0% 13.5% 12.8% 12.1% 

Other  Expenses 22.2% 21.7% 20.3% 20.3% 20.3% 20.3% 

Total Operating Expenditure 90.2% 88.0% 85.6% 84.6% 83.4% 81.6% 

EBITDA 9.8% 12.0% 14.4% 15.4% 16.6% 18.4% 

Depreciation 4.9% 4.0% 4.3% 3.9% 3.5% 3.0% 

Interest Paid 3.9% 3.2% 3.0% 2.7% 1.6% 1.2% 

Non-operating Income 2.0% 0.8% 0.9% 0.8% 0.6% 0.5% 

Extraordinary Items -0.2% 0.0% 0.0% 0.0% 0.0% 0.0% 

Profit Before Tax 2.8% 5.7% 8.0% 9.6% 12.1% 14.7% 

Tax Expense  1.6% 0.2% 1.0% 1.9% 2.4% 2.9% 

Profit After Tax  49.7% 4.7% 5.9% 7.7% 9.7% 11.8% 

Adjusted Profit 0.3% 4.7% 5.9% 7.7% 9.7% 11.8% 

Profit & Loss A/c (Consolidated) 
YE March (INR in Mn)  FY18   FY19   FY20   FY21E   FY22E   FY23E  
Revenue 8,478 10,393 11,792 13,406 15,563 18,957 

Growth % 24.0% 22.6% 13.5% 13.7% 16.1% 21.8% 

Total Revenue 8,478 10,393 11,792 13,406 15,563 18,957 

Less:             

Raw Material Consumed 4,625 5,430 6,051 6,810 7,826 9,342 

Employee Cost 1,138 1,459 1,651 1,816 1,997 2,297 

Other  Expenses 1,885 2,254 2,388 2,715 3,152 3,839 

Total Operating Expenditure 7,649 9,144 10,089 11,340 12,975 15,478 

EBITDA 830 1,249 1,703 2,066 2,588 3,479 

Growth % 104.7% 50.6% 36.3% 21.3% 25.3% 34.4% 

Less: Depreciation 413 419 506 519 543 562 

EBIT 416 830 1,197 1,547 2,045 2,917 

Growth % 8892.9% 99.4% 44.2% 29.3% 32.1% 42.7% 

Interest Paid 331 328 357 357 257 232 

Non-operating Income 166 87 101 101 101 101 

Extraordinary Income -15 0 0 0 0 0 

Profit Before tax 236 589 941 1,291 1,889 2,786 

Tax 135 20 120 258 378 557 

Net Profit before Minority 102 569 820 1,033 1,511 2,229 

Minority Interest -93 -82 -121 0 0 0 

Other Consolidated Items 4,206 0 0 0 0 0 

Net Profit 4,401 651 942 1,033 1,511 2,229 

Adjusted Profit 24 487 699 1,033 1,511 2,229 

Reported Diluted EPS Rs  17.0  2.0  2.8  4.2  6.1  9.0  
Growth % -3149.5% -88.5% 43.7% 47.7% 46.3% 47.5% 

Adjusted Diluted EPS Rs  0.1  2.0  2.8  4.2  6.1  9.0  
Growth % -117.6% 1904.1% 43.7% 47.7% 46.3% 47.5% 
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Cash Flows (Consolidated) 

YE March (INR in Mn) FY18 FY19 FY20 FY21E FY22E FY23E 

PAT 4,215.7  486.6  699.1  1,032.8  1,511.1  2,229.0  
(Less)/Add: Extraordinary Income/Expense 15.0  0.0  0.0  0.0  0.0  0.0  
Less: Non Operating Income  (165.8) (86.7) (100.9) (100.9) (100.9) (100.9) 
Add: Depreciation 413.4  419.2  506.2  518.6  543.3  561.9  
Add: Interest Paid 330.7  328.0  357.1  357.1  256.7  231.6  
Tax Adjustment 0.0  0.0  0.0  0.0  0.0  0.0  
Operating Profit before Working Capital Changes 4,809.0  1,147.1  1,461.5  1,807.7  2,210.2  2,921.6  
(Inc)/Dec in Current Assets 1,825.3  30.2  (848.9) (549.6) (697.8) (1,097.7) 
Inc/(Dec) in Current Liabilities (1,903.3) 345.2  321.7  895.4  699.6  1,100.5  
Changes in Inventory 22.3  (415.3) (193.1) (300.3) (401.4) (631.4) 
Net Cash Generated From Operations 4,753.4  1,107.2  741.1  1,853.1  1,810.6  2,292.9  
Cash Flow from Investing Activities             

(Inc)/Dec in Fixed Assets 2,078.5  (563.2) (1,800.6) (200.0) (400.0) (300.0) 
(Inc)/Dec in Capital Work In Progress (118.1) (37.9) 61.4  0.0  0.0  0.0  
(Inc)/Dec in Investment (Strategic) 63.0  (67.2) 780.0  2.6  (3.1) (49.6) 
(Inc)/Dec in Investment (Others) 1,422.4  420.8  483.6  0.0  0.0  0.0  
Add: Non Operating Income  165.8  86.7  100.9  100.9  100.9  100.9  
(Inc)/Dec in Intangible Assets 263.2  (7.8) 30.6  0.0  0.0  0.0  
Net Cash Flow from/(used in) Investing Activities 3,874.9  (168.5) (344.2) (96.5) (302.2) (248.7) 
Cash Flow from Financing Activities             

Inc/(Dec) in Total Loans (613.6) (374.3) 338.1  0.0  (800.0) (200.0) 
Inc/(Dec) in Reserves & Surplus (7,280.7) 167.5  (248.6) (0.0) 0.0  0.0  
Inc/(Dec) in Equity 20.3  19.4  (45.0) 0.0  0.0  0.0  
Dividend Paid (49.7) (49.7) 0.0  0.0  0.0  0.0  
Less: Interest Paid (330.7) (328.0) (357.1) (357.1) (256.7) (231.6) 
Adjustments (408.4) (77.7) (46.4) (0.0) (0.0) 0.0  
Exceptional Item  (15.0) 0.0  0.0  0.0  0.0  0.0  
Net Cash Flow from Financing Activities (8,677.9) (642.8) (359.0) (357.1) (1,056.7) (431.6) 
Net Inc/Dec in cash equivalents (49.6) 295.9  37.9  1,399.5  451.7  1,612.7  
Opening Balance  474.0  424.5  720.4  758.2  2,157.7  2,609.4  
Closing Balance Cash and Cash Equivalents 424.5  720.4  758.2  2,157.7  2,609.4  4,222.1  
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Source: Ace Equity, ,  BP Equities Research 

Balance Sheet (Consolidated) 

YE March( INR in mn)  FY18   FY19   FY20   FY21E   FY22E   FY23E  

Liabilities             

Equity Capital 487 494 497 497 497 497 

Reserves & Surplus 5,813 6,384 6,790 7,823 9,334 11,563 

Equity 6,476 7,067 7,428 8,460 9,972 12,201 

Net Worth 6,846 7,469 7,875 8,908 10,419 12,648 

Minority Interest             

Net Deferred tax liability/(Asset)  1,236 669 915 915 915 915 

Total Loans 2,560 2,752 2,844 2,844 2,044 1,844 

Capital Employed 10,641 10,891 11,634 12,667 13,378 15,407 

Assets             

Gross Block 5,817 6,381 8,181 8,381 8,781 9,081 

Less: Depreciation 1,058 1,399 1,859 2,378 2,921 3,483 

Net Block 4,760 4,981 6,322 6,004 5,860 5,598 

Capital WIP 134 172 111 111 111 111 

Long Term Loans & Advances 310 323 144 141 144 194 

Other Non Current Assets 579 633 32 32 32 32 

Intangible assets under development 46 54 24 24 24 24 

Non- Current Investments 2,217 1,797 1,313 1,313 1,313 1,313 

Current Assets             

Inventories 1,586 2,001 2,194 2,494 2,896 3,527 

Sundry Debtors 2,583 2,783 3,188 3,624 4,207 5,124 

Cash and Bank Balance 424 720 758 2,158 2,609 4,222 

Current Investments  173 5 402 402 402 402 

Loans and Advances 561 467 444 603 700 853 

Other Current Assets 52 85 155 110 127 155 

Total Current Assets 5,380 6,061 7,141 9,390 10,941 14,283 

Less: Current Liabilities & Provisions             

Sundry Creditors 1,605 2,094 2,204 2,928 3,400 4,141 

Provisions 115 159 322 366 425 517 

Other Current Liabilities 1,065 878 926 1,053 1,223 1,489 

Total Current Liabilities & Provisions 2,785 3,130 3,452 4,348 5,047 6,148 

Capital Applied 10,641 10,891 11,634 12,667 13,378 15,407 



Sequent Scientific Ltd.                                                               Initiating Coverage Report     

Institutional  Research                      BP Equities Pvt. Limited (www.bpwealth.com)                                        22/09/2020  

BP Equities reports are also available on Bloomberg [BPEP <GO>]  

    B P    W E A L T H 

24 

Source: Ace Equity, ,  BP Equities Research 

Key Ratios (Consolidated ) 

YE March (INR in Mn)  FY18   FY19   FY20   FY21E   FY22E   FY23E  

Key Operating Ratios             

EBITDA  Margin (%) 10% 12% 14% 15% 17% 18% 

Tax / PBT (%) 57% 3% 13% 20% 20% 20% 

Net Profit Margin (%) 50% 5% 6% 8% 10% 12% 

RoE (%) 0% 7% 10% 13% 16% 20% 

RoCE (%) 2% 7% 12% 14% 17% 21% 

Current Ratio (x) 1.9x 1.9x 2.1x 2.2x 2.2x 2.3x 

Dividend Payout (%) 1% 10% 0% 0% 0% 0% 

Book Value Per Share (Rs.) 26 28 30 34 40 49 

              

Financial Leverage Ratios             

Debt/ Equity (x) 0.4x 0.4x 0.4x 0.3x 0.2x 0.1x 

Interest Coverage (x) 2.5x 3.8x 4.8x 5.8x 10.1x 15.0x 

              

Growth Indicators %             

Growth in Net Block (%) (30%) 5% 27% (5%) (2%) (4%) 

Sales Growth (%) 24% 23% 13% 14% 16% 22% 

EBITDA Growth (%) 105% 51% 36% 21% 25% 34% 

Net Profit Growth (%) 3150% (88%) 44% 48% 46% 48% 

Diluted EPS Growth (%) 3150% (88%) 44% 48% 46% 48% 

              

Turnover Ratios             

Debtors Days 111 98 99 99 99 99 

Creditors Days 77 84 80 80 80 80 

Inventory Days 68 70 68 68 68 68 
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Disclaimer Appendix 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 
error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 
express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 
merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-
sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 
directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 
FINRA and might not be an associated person of the BP EQUITIES Pvt. Ltd (Institutional Equities). 

Analyst (s) holding in the Stock :  Nil 
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